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Name Nationality
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PARRY INTERNATIONAL DMCC
Dubai - Unmited Arab Emirates

Directors Report

The Directors have pleasure in presenting their fifth report and the andited financial statements for the

financial year ended March 31, 2024.

Principal activities of the Entity

The principal activities of the entity are:

1. Sugar trading

2. Trading for Proprietary account on regulated exchanges [DMCC]

Financial review:

The table below summarizes the results for the financial year ended March 31, 2024:

Particulars Financial year ended Financial year ended
March 31, 2024 March 31, 2023
e In AED
Revenue 117,605,487 4,385,413
Expenses, net of other Income (130,504,405) (5,208,092)
Net Profit / (Loss) for the financial year (12,898,918) (822,679)

BUSINESS OPERATIONS REVIEW AND FUTURE BUSINESS DEVELOPMENTS:

Due to lower exports from India and Thailand, white sugar supply was limited during 2023-24. In addition, the
increase in demand kept the white premium at elevated levels during the year. This enabled most toll sugar
refiners to increase their operating rates. Refined sugar futures price remained inverted throughout the year
indicating supply tightness. The company resumed its refined sugar trading operations and was able to build up
sales volumes in its target markets. The company recorded a revenue of AED 128.92 million in trading refined
sugar during the year. Refined sugar supply demand situation remains tight in first half of 2024-25. Higher
production in EU and Thailand may increase supply volumes in second half of the year. Moreover, Indian exports
are expected to be limited due to ethanol diversion. This will enable the company to increase trading volumes in

2024-25.

DIVIDEND

During the financial year ended March 31, 2024, the Entity has not declared any dividend.

RESERVES

The Entity has not transferred any amount to the reserves for the financial year ended March 31, 2024,

™
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EMPLOYEES

The Company has One employee, who is the Manager as on March 31, 2024,
SHARE CAPITAL

The Equity Share Capita) of the Entity as on March 31, 2024, was AED 15,942,952 comprising of 15,943
Equity Shares of AED 1,000/- ¢ach.

100% Equity share capital of the Entity is held by the Parent Company, M/s Parry Sugars Refinery India Private
Limited.

DIRECTORS:

1. Mr. Suresh Srinivasan
2. Mr. Suresh Kannan
3. Mr. Sridhar Adepalli

RISK MANAGEMENT AND INTERNAL CONTROL SYSTEMS:

The Entity is committed to the ongoing process ofidentifying risk factors, analyzing the risks, and deciding
upon measures of risk handling and risk control, with a view to achieving sustainability of business
operations, employment and surpluses. The Entity's risk management framework identifies, assesses,
manages and reports risks on a consistent and reliable basis. The Directors consider primary risk areas to
be credit risk, interest rate risk, foreign exchange and liquidity risk.

The Directors recognised their responsibility to ensure the existence of the system of internal control and
for reviewing its continued effectiveness. In view of the above, the management has in place a
management information system that facilitates financial and other information being
periodically reported on a transparent basis to the management and that in turn helps in initiating action
to mitigate risks to the extent feasible.

GOING CONCERN:

The attached financial statements have been prepared on a going concern basis. While preparing the
financial statements the management has made an assessment of the Entity’s ability to continue as a going
concern. The management has not come across any evidence that causes the management to believe that
material uncertainties related to the events or conditions existed, which may cast significant doubt on the
Entity’s ability to continue as a going concern.

EVENTS AFTER YEAR END:

In the opinion of the Directors, no transaction or event of a material and unusual nature, favourable or
unfavorable bas arisen in the interval between the end of the financial year and the date of this report,
that s likely to affect, substantially the result ofthe operations or the financial position of the Entity,

Page 3
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AUDITORS:

M/s. Stuart & Hamlym, Chartered Accountants, DMCC Approved Audit Firm (Account Number with DMCC:
148608), United Arab Emirates is willing to continue in office and a resolution to re-appoint them will be
proposed in the Annual General Meeting.

STATEMENT OF DIRECTORS RESPONSIBILITIES:

The applicable requirements, requires the Directors to prepare the financial statements for each financial
year which presents fairly in all material respects, the financial position of the Entity and its financial
performance for the year then ended.

The audited financial statements for the year under review have been prepared in conformity and in
compliance with the relevant statutory requirements and other governing laws. The Directors confirms that
sufficient care has been taken for the maintenance of proper and adequate accounting records that disclose
with reasonable accuracy at any time, the financial position of the Entity and enables them to ensure that
the financial statements comply with the requirements of applicable statute. The Directors also confirm
that appropriate accounting policies have been selected and applied consistently in order that the financial
statements reflect fairly the form and substance of the transactions carried out during the year under
review and reasonably present the Entity’s financial conditions and results of its operations.

ACKNOWLEDGEMENTS

The Directors wishes to place on record their sincere gratitude for the continuous support extended by
DMCC, banks and other stakeholders.

o 5%)

Suresh Kannan Suresh Srinivasan
Director Director
PARRY INTERNATIONAL DMCC
Date: May 10, 2024
»
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Our Ref: 208/DXB/24

INDEPENDENT AUDITOR’S REPORT

To the Shareholder in

Messrs. Parry International DMCC

Unit No. 4502-023

Mazaya Business Avenue BB2

Plot No. JLTE — PH2 — BB2, Jumeirah Lakes Towers
Dubai, United Arab Emirates

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Messrs. Parry International DMCC, Dubai,
U.A.E (The Company), which comprise the statement of financial position as at 31 March, 2024, and
the statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Messrs. Parry International DMCC, Dubai, U.A.E (The Company), as at 31
March, 2024, and its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company within
the meaning of the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matter:

Without qualifying the report, we wish to highlight the content of (Note 12) to the financial statements
with regard to the going concern status of the Company. These financial statements have been
prepared under the going concern concept despite the fact that the Company has a negative equity and
working capital deficit, considering the undertaking provided by the shareholder.

Other Matters/ Information

The management of the parent company made a third-party valuation of the investment in Parry
International DMCC and considered a provision for impairment in the Investment value.

Management is responsible for the other information. The other information comprises the ‘Director’s

Report’ which) s set out on pages 2% Fhe other information does not include the financial statements
and our auditqr\y report there -m

Dubai (H.O) Abu Dhabi Sharjah Sharjah Ras Al Khaimah
P.O Box 92224 P.O Box 43275 PO Box 513780 SAIF Zone, Sharjah  P.O Box 16657

dubai@stuaham.com abudhabi@stuaham.com sharjah@stuaham.com uae@stuaham.com rak@stuaham.com
UAE | AUSTRALIA | INDIA | USA www.stuaham.com
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Our opinion on the financial statements does not cover the other information, and we do not express
any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements, or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

Based on the work we have performed on the other information that we obtained prior to the date of
this auditor’s report, if we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with IFRSs, and for such internal control that the management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic altemnative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the planning and performance of the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of interal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

[

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our auditor’s report. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves a fair presentation.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by DMCC regulations:

1) We have obtained all the information we considered necessary for the purposes of our audit;
i)  The Company has maintained proper books of account;

iii) The financial statements of the Company have been prepared and comply, in all material
respects, with applicable provisions of the Dubai Multi Commodities Centre regulations;

iv) Notes 8 and 9 to the financial statements of the Company disclose material related party
transactions and the terms under which they were conducted;

v)  Based on the information that has been made available to us, nothing has come to our attention
that causes us to believe that the Company has contravened, during the year ended 31 March,
2024 any of the applicable provisions of Dubai Multi Commodities Centre regulations that
would materially affect its activities or its financial position as at 31 March, 2024.

Joseph Philip
Reg.No.749
STUART & HAMLYN

CHARTERED ACCOUNTANTS ISSUED IN DUBAI ON 10 MAY, 2024
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PARRY INTERNATIONAL DMCC - DUBAI, U.A.E
STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH, 2024

Assets

Non current assets
Property, plant and equipment - net carrying amount

Current assets
Trade and other receivables
Bank account balances

Total

Total assets

Liabilities and equity

Non-current liabilities

Provision for employees’ end of service benefits
Loan from related party

Total

Current liabilities

Related party

Trade and other payables

Provision for employees' leave and passage
Total

Total liabilities

Equity

Share capital
Accumulated (losses)
Total equity

Total liabilities and equity

The accounting policies and notes attached herewith form part of these financial statements.

The independent auditor's report is set forth on pages 5-7

MANAGER

Note

~N

11

12

'**.\""f?r
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31.03.2024  31.03.2023
AED AED
246 804
11,476,234 446,443
1,700,061 1,975,361
13,176,295 2,421,804
13,176,541 2,422,608
69,421 54,512
10,705276 10,681,668
10,774,697 10,736,180
27,247,903 1,836,617
180,911 1,959,364
- 18,499
27,428,814 3,814,480
38,203,511 14,550,660
15,942,952 15,942,952
(40,969,922)  (28,071,004)
(25,026,970) _ (12,128,052)
13,176,541 2,422,608

APPROVED ON 10 MAY, 2024
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PARRY INTERNATIONAL DMCC - DUBAI, U.A.E

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH, 2024

Revenue

Direct, operating and administrative expenses
Cost of goods sold

Operating, administrative and general expenses
Service fee charged by related party

Interest on loan charged by related party
Depreciation

Bank charges

Loss on foreign currency exchange

Mark to market gain/(loss) on the exchange positions

Net (loss) before other income
Other income

Net (loss) for the year

31.03.2024 31.03.2023
Note AED AED

13 117,605,487 4,385,413
14 (128,225,899) (999,459)
15 (1,479,659) (969,238)
(1,514,910) (1,836,617)
10 (649,665) (209,030)
(558) (912)

(188,874) (187,699)

(439,386) (16,035)

1,943,364 (989,102)

(12,950,100) (822,679)

16 51,182 -
(12,898.918) (822.679)

The accounting policies and notes attached herewith form part of these financial statements.

The independent auditor's report is set forth on pages 5-7

MANAGER

W
b

P.0.BOX : 338442

DIRECTOR




€*® H =

sy Da)  Amd owmd  Sa) sed Gmy Umd) ued el W Lal el DRy A A (el el el s

e

[

PARRY INTERNATIONAL DMCC - DUBAI, U.A.E
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH, 2024

Balance at 31 March, 2022
Net (loss) for the year

Balance at 31 March, 2023
Net (loss) for the year

Balance at 31 March, 2024

Share Accumulated
capital (losses) Total
AED AED AED
15,942 952 (27,248,325) (11,305,373)
- (822,679) (822,679)
15,942,952 (28,071,004) (12,128,052)
- (12,898,918) (12,898,918)
15,942,952 (40,969.922)  (25,026,970)

The accounting policies and notes attached herewith form part of these financial statements.

The independent auditor's report is set forth on pages 5-7

MANAGER

10
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DIRECTOR
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PARRY INTERNATIONAL DMCC - DUBAI, U.A.E
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH, 2024

Operating activities

Net (loss) for the year

Adjustments for:
Depreciation
Provision for employee's end of service benefits
Reversal of excess provision

Net cash flow before changes in operating assets and liabilities
Changes in operating assets and liabilities:

Movement in related party account

Trade and other receivables

Trade and other payables

Net cash (used in)/generated from operating activities

Financing activities
Movement in loan from related party

(Decrease) in cash and cash equivalents
Cash and cash equivalents at the begining of the year

Cash and cash equivalents at the end of the year

The accounting policies and notes attached herewith form part of these financial statements.

The independent auditor's report is set forth on pages 5-7

MANAGER

11

31.03.2024 31.03.2023
AED AED

(12,898,918) (822,679)
558 912

14,909 11,900
(18,499) .
(12,901,950) (809,867)
25,411,286 1,836,617
(11,029,791) (71,694)
(1,778,453) 989,102
(298,908) 1,944,158
23,608 (3,090,207)
(275,300) (1,146,049)
1,975,361 3,121,410
1,700,061 1,975,361

W

DIRECTOR




-

/TRl

W W W W W A

L I\

o N B

PARRY INTERNATIONAL DMCC - DUBAI, U.A.E
ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
31 MARCH, 2024

Note 1

11

General information
Incorporation

Parry International DMCC, DUBAI (The Company) was formed as a Free Zone Company at Dubai
Multi Commodities Centre (DMCC) in accordance with the provisions of the Law No. (4) of 2001
and order dated 1 May, 2002 in respect of establishing Dubai Multi Commodities Centre Authority.
The entity was registered in the trade registry on 25 December, 2017 under Certificate No.
DMCC101800 and operates under Trade License No. DMCC-392178 and DMCC- 377579 issued
on 22 January, 2018, by DMCC Authority.

1.2 Activities

The Company is licensed to operate :

Under Trade license No. DMCC -392178
- Trading for proprietary account on regulated exchanges (DMCC)

Under Trade license No. DMCC -377579
- Sugar trading

1.3 Address

The registered address of the Company is at Unit No. 4502-023, Mazaya Business Avenue BB2,
Plot No. JLTE - PH2 - BB2, Jumeirah Lake Towers, Dubai, United Arab Emirates.

1.4 Shareholder

Note 2

21

No. of Amount % of
shares AED capital
M/s. Parry Sugars Refinery India Private Limited
(A legal corporate entity formed under laws of India)
(Refer Note 11) 15,943 15,942 952 100

Adoption of new and revised International Financial Reporting Standards (IFRSs)
New standards, interpretations and amendments effective for the current year

The following new and revised standards and interpretations have been adopted in the current
year:

Lease Liability in a Sale-and-Leaseback (Amendments to IFRS 16, Leases) 1-Jan-2024
Classification of Liabilites as Current or Non-current and Non-current Liabilities
with Covenants (Amendments to IAS 1, Presentation of Financial Statements) 1-Jan-2024
Supplier Finance Arrangements (Amendment to IAS 7, Statement of Cash Flows
and IFRS 7, Financial Instruments: Disclosures) 1-Jan-2024

2.2 New standards, interpretations and amendments in issue but are not yet effective

Standards, amendments and interpretations issued but not yet effective at the date of authorisation
of these financial statements are listed below. The Company intends to adopt those standards
when they become effective.

12
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PARRY INTERNATIONAL DMCC - DUBAI, U.A.E
ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
31 MARCH, 2024

Note 3

3.1

International Accounting Standards (IAS/IFRSs) Effective date
Lack of exchangeability (Amendment to IAS 21, The Effects of Changes in Foreign

Exchange Rates) 1-Jan-2025
Sale or Contribution of Assets between an Investor and its Associate or Joint To be
Venture (Amendments to IFRS 10 and 1AS 28) determined

The management believes that the adoption of the above amendments are not likely to have any
significant impact on the financial statements of the Company for future periods.

Summary of significant accounting policies
Statement of compliance

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standard (IFRS) issued by the International Accounting Standards Board. The
principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied all the years presented unless otherwise
stated.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in process of applying
the Company's accounting policies. Areas involving a higher degree of judgment or complexity, or
areas where assumptions and estimations are significant to the financial statements are disclosed
in Note (4).

3.2 Basis of preparation and presentation

These financial statements have been prepared prudently and consistently on the assumption that
the Company shall continue in business for the foreseeable future and taking into account
expenses and income related to the financial year irrespective of whether they have been paid and
received and in accordance with historical cost convention under which assets are shown at or
below its original cost to the Company and no allowance has been made to cover its replacement
cost.

3.3 Foreign currency transactions and translation

a - Functional and presentation currency

Items included in the financial statements of the Company are denominated in United Arab
Emirates Dirhams (AED) as majority of the Company's transactions are conducted in that currency.
The financial statements of the Company therefore are expressed in United Arab Emirates
Dirhams (AED).

b - Transactions and balances

Foreign currency transactions are translated into functional currency using the exchange rates
prevailing at the dates of transactions. Foreign exchange gains and losses resulting from the
seftlement of such transactions and from the translation at the year-end exchange rates of
monetary assets and liabilitie¢ denominated in foreign currencies are recognised in profit or loss.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are

presented in profit or loss within “finance income or costs". All other foreign exchange gains and
losses are presented in profit or loss within ‘other (losses)/gains - net.

13




PARRY INTERNATIONAL DMCC - DUBAI, U.A.E
ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
31 MARCH, 2024

3.4 Current/ Non-current classification
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The Company presents assets and liabilities in the statement of financial position based on
current/non-current classification. An asset as current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle or held
primarily for the purpose of trading or expected to be realised within twelve months after the
reporting period, or cash or cash equivalent unless restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when it is expected to be settled in the normal operating cycle or it is held
primarily for the purpose of trading or it is due to be settled within twelve months after the reporting
period, or there is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period.

The Company classifies all other liabilities as non-current.

3.5 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

In the principal market for the asset or liability, or

The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability

to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

3.6 Property, plant and equipment

Recognition and measurement:

Property, plant and equipment is stated at historical costs less accumulated depreciation and any
accumulated impairment losses. Historical costs includes expenditure that is directly attributable to

bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by the management.

The Company adds to the carrying amount of an item of property, plant and equipment the cost of
replacing parts of such an item when that cost is incurred if the replacement part is expected to
provide incremental future benefit to the Company. The carrying amount of the replaced part is

derecognized. All other repairs and maintenance are charged to profit or loss during the period in
which they are incurred.

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted, if
there is an indication of significant change since the last reporting date.

14
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PARRY INTERNATIONAL DMCC - DUBAI, U.A.E
ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
31 MARCH, 2024

The assets carrying amount is written down immediately to its recoverable amount if the assets
carrying amount is greater than the estimated recoverable amount.

Gain and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognized within the other gain/losses - net in the statement of profit or loss and other
comprehensive income.

Depreciation

Items of property, plant and equipment are depreciated on a straight - line basis in profit or loss
over the estimated useful lives of each component. Leased assets are depreciated over the shorter
of the lease term and their useful lives unless it is reasonably certain that the Company will obtain
ownership by the end of the lease term. ltems of property, plant and equipment are depreciated
from the date that they are installed and are ready for use, or in respect of internally constructed
assets, from the date that the assets is completed and ready for use. The estimated useful lives for
the current and comparative years of significant items of property, plant and equipment are as
follows:

Estimated

useful life

(years)

Office equipment 4

3.7 Share capital

Ordinary shares are classified as equity.

3.8 Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument.

3.9 Financial assets

Classification
The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through OCI "FVTOCI", or through profit
or loss "FVTPL"),

- and those to be measured at amortised cost.

The classification depends on the Company's business mode! for managing the financial assets
and the contractual terms of the cash flows.

The Company reclassifies debt investments when and only when its business model for managing
those assets changes.

Measurement #

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss (FVTPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVTPL are expensed in profit or loss.
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Financial assets comprise of cash and cash equivalents, trade and other receivables, due from
related parties and other financial assets.

3.9.1 Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and demand deposits and other short-term
highly liquid investments that are readily convertible to a known amount of cash and are subject to
an insignificant risk of changes in value.

3.9.2 Receivables

Receivable balances that are held to collect are subsequently measured at the lower of amortized
cost or the present value of estimated future cash flows. The present value of estimated future
cash flows is determined through the use of value adjustments for uncollectible amounts. The
Company assesses on a forward-looking basis the expected credit losses associated with its
receivables and adjusts the value to the expected collectible amounts.

Receivables are written off when they are deemed uncollectible because of bankruptcy or other
forms of receivership of the debtors. The assessment of expected credit losses on receivables
takes into account credit-risk concentration, collective debt risk based on average historical losses,
specific circumstances such as serious adverse economic conditions in a specific country or region
and other forward-looking information.

3.9.3 Related parties

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions.

3.9.4 Other financial assets

Other financial assets include both debt instrument and equity instruments. Debt instruments
include those subsequently carried at amortized cost, those carried at FVPTL and those carried at
FVTOCI.

3.10 Financial liabilities

3.101

3.1

Financial liabilities are classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability. All financial liabilities are recognised initially at
fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs. The Company's financial liabilities include other payables, loans and borrowings,
due to and loans from related parties.

Other payables

Other payables are obligations to pay for services that have been acquired in the ordinary course of
business from suppliers. Other payables are classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities. Other payables are recognised initially at fair value and
subsequently are measured at amortised cost using effective interest method.

L4

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.
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The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows. When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

3.12 Employees" benefit obligations

The liability has been recognised in the statement of financial position in respect of employees'
leave, passage and end of service benefits on time basis in full for every employee in the service of
the Company at the end of the reporting period in accordance with the provisions of the Labour
Law of the United Arab Emirates.

3.13 Revenue recognition

Note 4

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services.

Sale of goods or services

Revenue from the sale of goods in normal course of business is recognised at a point in time when
the performance obligation is satisfied and is based on the amount of the transaction price that is
allocated to the performance obligation. The transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring promised goods or services
to the customer.

The consideration expected by the Company may include fixed or variable amounts which can be
impacted by sales returns, trade discounts and volume rebates. Revenue for the sale of goods is
recognized when conirol of the asset is transferred to the buyer and only when it is highly probable
that a significant reversal of revenue will not occur when uncertainties related to a variable
consideration are resolved.

Transfer of control varies depending on the individual terms of the contract of sale. Revenue from
transactions that have distinct goods or services are accounted for separately based on their stand-
alone selling prices. Revenue is recorded net of value added tax (VAT). A variable consideration is
recognised to the extent it is highly probable that a significant reversal in the amount of cumulative
revenue recognized will not occur when the uncertainty associated with the variable consideration
is subsequently resolved.

For products for which a right of return exists during a defined period, revenue recognition is
determined based on the historical pattern of actual returns, or in cases where such information is
not available, revenue recognition is postponed untit the return period has lapsed.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in policy notes, the
management is required to*make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in
the period of the revision and future period if the revision affects both current and future periods.
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The significant judgements and estimates made by management, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are described below.

Critical judgements in applying accounting policies
In the process of applying the Company's accounting policies, which are described above, and due
to the nature of operations, management makes the following judgement that has the most

significant effect on the amounts recognised in the separate financial statements.

Determining the timing of satisfaction of performance obligations - revenue recognition

In making their judgement, the Company considers the detailed criteria for the recognition of
revenue set out in IFRS 15, and in particular, whether the Company has transferred control of the
goods to the customer. The management is satisfied that control has been transferred and that
recognition of revenue in the current year is appropriate, in conjunction with the recognition of an
appropriate warranty provision as applicable.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of éstimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are discussed below.

Useful lives of property, plant and equipment

Property, plant and equipment is depreciated over its estimated useful life, which is based on
expected usage of the asset and expected physical wear and tear which depends on operational
factors. The management has not considered any residual value as it is deemed immaterial.

Impairment losses on trade and other receivables and other financial assets

The Company reviews its trade and other receivables and other financial assets to assess
impairment at least on annual basis. The Company's credit risk is primarily attributable to its trade
receivables. In determining whether the impairment loss should be reported in profit or loss, the
Company makes judgement as to whether there is any observable data indicating that there is a
measurable decrease in the amount to be realized from the respective parties. Accordingly, an
allowance for impairment is made where there is an identified loss event or condition which, based
on previous experience, is evidence of a reduction in the recoverability of the cash flows.

Employee's terminal benefits
For employees terminal provision, actuarial calculations area not made. Hence provision is made
on the assumption that all employees were to leave as of the end of the reporting period since it

provides, in management's opinion, a reasonable estimate of the present value of the terminal
benefits
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Note 5

Note 6

6.1

Property, plant and equipment

Office
Cost equipment
At 31 March 2023 4,909
At 31 March 2024 4,909
Depreciation 4 years
At 31 March 2023 4,105
Charge for the year 558
At 31 March 2024 4,663
Net carrying amount
At 31 March, 2024 246
At 31 March, 2023 804
Trade and other receivables 31.03.2024 31.03.2023

AED AED

Trade receivables 11,386,866 390,254
Prepayments 54,407 52,127
Other refundable deposits 3,000 3,000
Other receivables 31,961 1,062
Total 11,476,234 446,443

Trade receivables

Trade receivables inherently expose the Company to credit risk, being the risk that the company
will incur financial loss if customers fail to make payments as they fall due.

In order to mitigate the risk of financial loss from defaults, the company only deals with reputable
customers with consistent payment histories. Sufficient collateral or guarantees are also obtained
when appropriate. Each customer is analysed individually for creditworthiness before terms and
conditions are offered. Statistical credit scoring models are used to analyse customers. These
models make use of information submitted by the customers as well as external bureau data
(where available). customer credit limits are in place and are reviewed and approved by credit
management committees. The exposure to credit risk and the creditworthiness of customers, is
continuously monitored.

The Company measures the loss allowance for trade receivables by applying a simplified approach
which is prescribed by IFRS 9. In accordance with this approach, the loss allowance on trade
receivables is determined as the life time expected credit losses on trade receivables. These life
time expected credit losses are estimated using a provision matrix, which is presented below. The
provision matrix has been déveloped by making use of past default experience of debtors but also
incorporates for looking information and general economic conditions of the industry as at the
reporting date.
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Note 7

Note 8

Note 9

Note 10

An age analysis of trade receivables is as follows: 31.3.2024
Gross
amount

0 - 60 days 11,386,866

Bank account balances 31.03.2024 31.03.2023

AED AED

Bank current account balance 1,700,061 1,975,361

Related party

The Company enters into transactions with other parties that fall within the definition of a related
party contained in International Financial Reporting Standards (IAS 24). Such transactions are
carried out with such parties in the normal course of business and at terms that correspond to
those on normal arm's length transactions with other parties. The related party transactions and the
balances arising from these transactions at 31 March, 2024 are as follows:

31.03.2024 31.03.2023

Transactions AED AED
Purchase of merchandise 127,774,426 -
Service fee charged by related party 1,514,910 1,836,617
Interest charged by related party 649,665 209,030
Repayment/ loans from related party (Note 10) 626,057 3,299,237

Non commercial transactions - due to
Parry Sugars Refinery India Private Limited - india 27,247 903 1,836,617

Loans from related party

This loan represents funding from Messrs. Parry Sugars Refinery India Private Limited -India to
support the working capital requirements of the company. As per the amended loan agreement, the
tenure of the loans has been extended until March 2028, and the interest rate has been revised to
the prevailing rates issued by the Federal Reserve System (FED) as of 1 April, 2023. Accordingly,
the current interest rate is 6% (previously 1.7479%).

31.03.2024 31.03.2023

AED AED

Balance at the beginning of the year 10,681,668 13,771,875
Interest charged during the year 649,665 209,030
Repaid during the year (626,057) (3,299,237)
Balance at the end of the year 10,705,276 10,681,668
Trade and other payables 31.03.2024  31.03.2023

. AED AED
Trade payables- commodity broker 164,911 -
Mark to market provisions - 1,943,364
Accrued expenses 16,000 16,000
Total 180,911 1,959,364

20




="

PARRY INTERNATIONAL DMCC - DUBAI, U.A.E
ACCOUNTING POLICIES AND EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS
31 MARCH, 2024

Note 11 Share capital

The share capital of the Company is made up of 15,943 fully paid up share of AED 1,000 each
fully subscribed and paid up by the shareholder. (see note 1.4)

Note 12 Going concemn

Notwithstanding the fact that the Company at the reporting date reports negative equity of AED
25,026,970 and a negative working capital of AED 14,252,519, the Company shall continue to carry
on its business activities for the foreseeable future as going concern as the shareholder is willing
and able to finance the activities of the Company. The shareholder is committed to support the
funding requirements of the Company for the foreseeable future.
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Note 13 Revenue- segment information 31.03.2024 31.03.2023
AED AED
Revenue
Merchandise sales 128,921,568 -
Commodity exchange net revenue (11,316,081) 4,385,413
Total 117,605,487 4,385,413
Geographical information
Merchandise sales
-Outside U.AE. 128,921,568 -
-Inside U.A.E. = -
Note 14 Direct cost 31.03.2024 31.03.2023
AED AED
Merchandise purchase 127,774,426 -
Commodity exchange fees and related charges 451,473 999,459
Total 128,225,899 999,459
“ Note 15 Operating, administrative and general expenses 31.03.2024 31.03.2023
AED AED
Payroll and related costs 398,909 395,900
Office lease rental 37,800 44 551
License and renewals 40,570 32,558
Professional and consultancy charges 18,638 24,150
Commodity exchange commission 939,734 396,155
Other general expenses 44,008 75,924
Total 1,479,659 969,238
Note 16 Other income 31.03.2024 31.03.2023
AED AED
&
Interest income 32,683 -
Excess provision reversed 18,499 -
\ Total 51,182 =
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Note 17

Note 18

Note 19

19.1

Comparative figures

The comparative information of the previous year has been reclassified wherever necessary, in
order to be comparable with the current year's presentation. Such reclassifications do not affect the
previously reported profits.

Corporate Tax

On 9 December 2022, the United Arab Emirates (UAE) Ministry of Finance (“MOF") released
Federal Decree-Law No.47 of 2022 on the Taxation of Corporations and Businesses, Corporate
Tax Law (“CT Law”) to enact a new CT regime in the UAE. The new CT regime has become
effective for accounting periods beginning on or after 1 June 2023.

As per the Company’s assessment, there is no material deferred tax impact on account of the CT
Law in the Company’s financial statements for the year ended 31 March, 2024.

The taxable income of the Company will be subject to the rate of 9% corporate tax. The Cabinet of
Ministers Decision No. 116/2022 effective from 2023, has confirmed the threshold of income over
which the 9% tax rate would apply and the Law is considered to be substantively enacted. A rate of
9% will apply to taxable income exceeding AED 375,000, a rate of 0% will apply to taxable income
not exceeding AED 375,000.

Financial risk management

The Company has exposure to the following risks from use of its financial instruments:
Credit risk

Liquidity risk

Market risk

The management has overall responsibility for the Company and oversight of the Company's risk
management framework. The management is responsible for developing and monitoring the
Company'’s risk management policies.

The Company'’s risk management policies are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company’s activities. The Company, through its training and management
standards and procedures, aims to develop a disciplined and constructive control environment in
which all employees understand their roles and obligations.

Credit risk

Credit risk is managed on group basis. Credit risk arises from derivative financial instruments and
deposits with banks and financial institutions, as well as credit exposures to customers, including
outstanding receivables and committed transactions. The credit risk on liquid fund is limited
because the counter parties are banks with high credit ratings assigned by International Credit
Rating Agencies. If there is no independent rating, risk control assesses the credit quality of the
customer, taking into account its financial position, past experience and other factors. Individual
risk limits are set based on internal or external ratings in accordance with limits set by the board.
The utilisation of credit limits 4s regularly monitored.

Credit risk is limited to the carrying amount of the financial assets comprising of cash and cash
equivalents, deposits refundable, and advances for expenses. The management continuously
review all financial assets portfolios in order to assess reliability and risks associated therewith.

The maximum exposure to credit risk at the reporting date was:
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31.03.2024 31.03.2023
AED AED

Trade and other receivables 11,421,827 394,316

19.2 Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company’s approach to managing liquidity is to ensure that it will always have sufficient
liquidity to meet its liabilites when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s business and reputation.

The following are the contractual maturities of financial liabilities of the Company at the reporting

date:
Carrying Contractual Less than
amount cash flows 1 year
AED AED AED
Accounts and other payables 180,911 180,911 180,911

19.3 Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect the Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

The Company’s exposure to market risk arises from:

Currency risk

The Company is exposed to currency risk on sales and purchases that are denominated in a
currency other than the functional currency of Company. The Company is not exposed to exchange
rate risk on transactions relating to US $ as AED is currently pegged to US $. At the reporting date
all the transactions in financial assets and financial liabilities are denominated in the functional
currency of the Company therefore the Company is not exposed to currency risk.

Interest rate risk

The Company is exposed to interest rate risk when it borrows funds at floating interest rates. The
Company does not have any interest bearing borrowings at the reporting date.

Note 20 Number of employees 31.03.2024 31.03.2023
No. No.
Number of employees in service of the Company at 31 March, 1 1

Note 21 Approval of financial statements

These financial statements were approved by the board of directors and authorized for issue on 10
May, 2024.
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